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NMMA Policy Brief: State of the U.S. Boating Industry    Economic Downturn & Financial Crisis Continue to Pose Significant Challenges

 (
Info-Link Technology’s Bellwether Report
All 15 Foot+ Powerboat Sales Trend on rolling 12 month year-over-year % change in 
unit sales through February 2010
)[image: ]Background. Weakening economic conditions over the last two years, including the housing crisis, low consumer confidence, increasing energy costs, and severe disruptions in world capital markets caused by the sub–prime mortgage crisis impacted the recreational marine industry beginning in the middle of 2007.  The combination of general weakening economic conditions with severe instability in the financial system in early 2008—which led to severe consumer and wholesale lending constrictions in the marine and other sectors—resulted in a steep drop in new sales, forcing U.S. marine firms to aggressively cut costs, reduce their workforce, and permanently or temporarily close their facilities.  Production in the marine industry is down on average 60% and retail sales down an average of 29% in 2009.   

Key Statistics and Data 

· Recreational boating is a major consumer goods industry that generated $30 billion in sales and services during 2009, down from $39.5 billion in 2006.  
· Traditional 2009 boat sales anticipated to be down 70% at wholesale and 29% at retail. All segments showed a decline in unit sales with the number of new boats sold down 16%. 
· Outboard engine sales down 34% to 180,700 engines compared to 227,000 in 2008. 
· In 2009, aftermarket accessory sales projected to decreased 7% to $2.2 billion vs. 2008.
· As a result of credit illiquidity, low demand, and negative economic conditions, at peak of 2009 unemployment was at or above 70% industry-wide, with job losses estimated at 135,000 or higher. Remaining workers were working less than full time. Some manufacturers are now slowly beginning to rehire workers and bring facilities back online. 
· More than 180 marine manufacturing plant closures in 2008 throughout the U.S.  
· Production down 60% in 2009; now showing signs of rebound in December/January 2010 in some segments. 
· There is an estimated less than 12 months of new boat inventory on hand at dealer level as of 12/31/09.



CONTACT 
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)For more information please contact Mat Dunn (mdunn@nmma.org; 202-737-9760).	 
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